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Bill Type and Number: Ordinance 2012-300
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: May 8, 2012
Committee(s) of Reference: R, F
Date of Analysis: May 10, 2012
Type of Action: Ordinance Code waiver
Bill Summary: The bill waives the provision of Ordinance Code Chapter 106 – Budget and Accounting Code – that requires the Chief Financial Officer to increase any fee that is determined to be generating less than 85% of the actual cost to the City to provide the service for which the fee is being charged according to the results of the City’s to annual review its user fee charges.  The waiver of mandatory fee increases would apply through the end of Fiscal Year 2012-13 or until repealed by the City Council, whichever occurs first.
Background Information: The bill says that the purpose for the waiver is to keep the Mayor’s pledge not to raise taxes or fees on the citizens of Jacksonville.  Waiving the mandatory fee increases would result in foregoing an estimated $445,529.18 in additional fee revenue.  The requirement for the annual review of fees and a mandatory increase in fees determined to be recovering less than 85% of the cost of the function to which the fee applies was adopted by Ordinance 2010-216-E in April 2010.  It requires an annual cost-vs.-fees analysis which shall be reported to the City Council and requires the CFO to increase lagging fees by the greater of a) one-third of the difference between the actual cost and the fee revenue for a particular service or b) the amount of the increase in that fee from the prior year based on the same cost-vs.-fee calculation.  It also authorizes the CFO, with regard to fees that already recover 85% or more of service cost, to increase those fees by an amount up to the annual percentage increase in the Consumer Price Index.
The mandatory fee review and fee increase mechanism was adopted as a means of keeping the City’s user fees up-to-date to cover the costs of services being provided and of not allowing them to be held constant for years, then experiencing huge “catch-up” increases to reach a reasonable cost recovery rate.
Policy Impact Area: User fee rates
Fiscal Impact: Waiving the mandatory increases in user fees is estimated to cost $445,529.18 in foregone fee revenue.
Analyst: Clements
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